FORM 23AC

[Pursuant to section 220 of the
Companies Act, 1956]

Form for filing balance sheet and other documents

with the Registrar

Note - All fields marked in * are to be mandatorily filled.

Authorised capital of the company(in Rs.)|1,000,000.00 Number of members of I:I

Part A
I. General information of the company

1(a). *Corporate identity number (CIN) of company

(b). Global location number (GLN) of company

the company

U51390AP2006PTC049434 Pre-Fill

2(a).Name of the company

VECTOR SYSTEMS PRIVATE LIMITED

(b). Address of the Plot No.348, Road No.22,

registered office Jubilee Hills

of the company Hyderabad
Andhra Pradesh

INDIA
500033

(c). *e-mail ID info@vectorsystems.in

3(a). *Whether the company is a subsidiary company as defined under section 4 QO VYes ® No

(b). CIN of the holding company, if applicable

Pre-Fill

(c). Name of the holding company

(d). Section under which the company has become a subsidiary | |

4(a). *Whether the company has a subsidiary company as defined under section 4 O Yes (® No

(b). If Yes, then indicate number of subsidiary company(s) I:I

CIN of subsidiary company

Name of the subsidiary company

Companies Act, 1956

Section under which the company has become a subsidiary

Whether particulars of subsidiary company has been attached in pursuance of Section 212(1) of the

O Yes O No (ONot Applicable

CIN of subsidiary company

Name of the subsidiary company

Companies Act, 1956

Section under which the company has become a subsidiary

Whether particulars of subsidiary company has been attached in pursuance of Section 212(1) of the

O Yes O No (ONot Applicable
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CIN of subsidiary company

Name of the subsidiary company

Section under which the company has become a subsidiary

Whether particulars of subsidiary company has been attached in pursuance of Section 212(1) of the
Companies Act, 1956 O Yes O No

(ONot Applicable

CIN of subsidiary company

Name of the subsidiary company

Section under which the company has become a subsidiary

Whether particulars of subsidiary company has been attached in pursuance of Section 212(1) of the
Companies Act, 1956 QO Yes O No

(ONot Applicable

CIN of subsidiary company

Name of the subsidiary company

Section under which the company has become a subsidiary

Whether particulars of subsidiary company has been attached in pursuance of Section 212(1) of the
Companies Act, 1956 O VYes O No

(ONot Applicable

CIN of subsidiary company

Name of the subsidiary company

Section under which the company has become a subsidiary
Whether particulars of subsidiary company has been attached in pursuance of Section 212(1) of the

Companies Act, 1956 O Yes O No (ONot Applicable

CIN of subsidiary company

Name of the subsidiary company

Section under which the company has become a subsidiary |

Whether particulars of subsidiary company has been attached in pursuance of Section 212(1) of the

Companies Act, 1956 O Yes O No (ONot Applicable

CIN of subsidiary company

Name of the subsidiary company

Section under which the company has become a subsidiary |

Whether particulars of subsidiary company has been attached in pursuance of Section 212(1) of the
Companies Act, 1956 O Yes O No

(ONot Applicable
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U]

)

CIN of subsidiary company

Name of the subsidiary company

Section under which the company has become a subsidiary | |

Whether particulars of subsidiary company has been attached in pursuance of Section 212(1) of the
Companies Act, 1956 O Yes O No (O Not Applicable

CIN of subsidiary company

Name of the subsidiary company

Section under which the company has become a subsidiary
Whether particulars of subsidiary company has been attached in pursuance of Section 212(1) of the

Companies Act, 1956 Q Yes Q No QNot Applicable
5(a). *Date of balance sheet as at 31/03/2007 | (DD/IMM/YYYY) Pre-fill all

(b). *Whether the annual accounts have been audited @ Yes C No

(c). *Whether annual general meeting (AGM) held @ Yes C No

(d). If yes, date of AGM | 29/09/2007 | (DD/MMIYYYY)

(e). * Due date of AGM |30/09/2007 | (DD/MM/YYYY)

(f). *Whether any extension for financial year or AGM granted C Yes (e No

(9). If yes, due date of AGM after grant of extension | | (DD/MM/YYYY)

6. *Number of auditors

(a). *Income-tax permanent account number (PAN) of auditor or auditor's firm |AAUP|_9075A

(b). *Name of the auditor or auditor's firm |L P Ranga Reddy

(c). *Membership number of auditor or auditor's firm's registration number [209099

(d). *Address of the auditor

or auditor's firm Line | |Plot No.50, Newton School Lane, Behind eSeva |

Line Il |Moti Nagar, Erragadda |
*State |Andhra Pradesh-AP |

*City |Hyderabad

*ISO Country code |IN *Pin code |500018 |

(a). Income-tax permanent account number (PAN) of auditor or auditor's firm

(b). Name of the auditor or auditor's firm

(c). Membership number of auditor or auditor's firm's registration number

(d). Address of the auditor
or auditor's firm Line | |

Line I | |
City | | state | |
ISO Country code | | Pin code | |
7. *Whether schedule VI of the Companies Act, 1956 is applicable @ Yes Q No
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Part B I. Particulars of mobilisation and deployment of funds
Figures as at the end of Figures for the period
(Current financial year) (Previous financial year)

Particulars Amount in rupees thousands) (Amount in rupees thousands)

" |_31/03/2007 |(PDMM/YYYY)| [ 31/03/2006  [DD/MM/YYYY)
Sources of funds
Paid-up capital 100.00 100.00
Share application money (pending 810.00 10.00
allotment)
Reserves and surplus 246.00
Secured loans
Unsecured loans 250.00
Deferred tax liabilities (Net)
Others (Please specify)
TOTAL 1,406.00 110.00
Application of funds
_Gross_flxed assets (including 1,286.00
intangible assets)
Less: depreciation and amortization 134.00
Net fixed assets 1.152.00
Capital work-in-progress
Investments
Deferred tax assets (Net)
Current assets, loans and advances
(a) Inventories 935.00
(b) Sundry debtors 2.901.00
(c) Cash and bank balances 707.00 65.00
(d) Other current assets
(e) Loans and advances 483.00
Less: Current liabilities and provisions
(a) Liabilities 4,112.00

709.00

(b) Provisions 10.06
Net current assets 205.00 55.00
Miscellaneous expenditure to the 49.00 55.00
extent not written off or adjusted
Profit and loss account
Others (Please specify)
TOTAL 110.00

1,406.00
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Il. Financial parameters - Balance sheet items (Amount in Rs. thousands)- as on balance sheet date

1. Share application money received | 810.00|

2. Share application money given | |

3. Paid-up capital held by foreign company | | | 0_00| per cent

4. Number of shares bought back (during the financial year) | |

5. Public deposits received | |

6. Deposits matured and claimed, but not paid | |

7. Deposits matured, but not claimed | |

8. Unpaid dividend | |

9. Investment in subsidiary companies | |

10. Investment in government companies | |

11. Capital reserve | |

12. Gross value of transaction as per AS-18 (if applicable) |

13. Capital subsidies or grants received from government authority(s) |

Ill. Share capital raised during the current financial year (Amount in Rs. thousands)

Equity shares | Preference shares Total

(a). Public issue

(b). Bonus issue

(c). Rights issue

(d). Private placement

(e). Preferential allotment

(f). Total amount of share capital raised during the
current financial year

IV. Details of qualification(s), reservation(s) or adverse remark(s) made by auditors

1. *Whether auditors' report has been qualified or has any reservations or contains adverse remarks O Yes @ No

2(a). Auditor's qualification(s),reservation(s) or adverse remark(s) in the auditors' report

(b). Director's comments on qualification(s), reservation(s) or adverse remark(s) of the auditors as per board's report
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Attachments

1. *Copy of balance sheet duly authenticated as per section 215 Attach
and other documents (in pdf converted format)
2. Statement of subsidiaries as per section 212 Attach

3. Statement of the fact and reasons for not adopting balance

sheet in the annual general meeting (AGM) Attach
4. Statement of the fact and reasons for not holding the AGM Attach
5. Approval letter for extension of financial year or annual general meeting Attach
6. Optional attachment(s) - if any Attach

List of attachments

BalanceSheet200607VectorSystems.pdf
AGMNotice200607VectorSystems.pdf
Directors'Report200607VectorSystems.pdf
Auditors'ReportReport200607VectorSystems.|

Remove attachment

Verification

I confirm that all the particulars mentioned above are as per the attached balance sheet and other related documents,
all of which are duly signed and authenticated as required under the Companies Act, 1956.

To the best of my knowledge and belief, the information given in the form and its attachments is correct and complete.

| have been authorised by the board of directors’ resolution dated * 24/07/2007 (DD/MM/YYYY)
to sign and submit this form.

To be digitally signed by
Managing director or director or manager or secretary of the company -

REDDY
MUDIMELA

*Designation Director |

Director identification number of the director or
membership number of the secretary

01342940 |

This eForm has been taken on file maintained by the registrar of companies through electronic mode and on
the basis of statement of correctness given by the filing company
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VECTOR SYSTEMS PVT.LTD.
BALANCE SHEET AS AT 31st MARCH,2007

PARTICULARS Sch.Ref. 31.03.07 31.03.06

Rs. Rs.

A. SOURCES OF FUNDS
I. Share Holders Funds

a) Capital 1 910000 110000
b) Reserves & Surplus 2 246386 0
TOTAL | 1156386 110000
Il. Loan Funds
A) Unsecured Loans 3 250000 0
TOTALII 250000 ) 0
TOTAL - A (1+]) 1406386 110000
B APPLICATION OF FUNDS
1. Fixed Assets 4
a) Gross Block 1286268 0
b) Depreciation 134194 0
c. NetBlock (a-b) 1152074 0

il.  a) Current Assets,Loans & Advances

1. Current Assets 5 4542913 65000
2. Loans and Advances 6 482523 0
TOTAL (a) 5025436 65000
b) Less Current Liabilities & Provisons
1. Current Liabilities 7 4112037 10000
2. Provisions 8 708587 0
TOTAL (b) 4820624 10000
Net Current Assets (a-b) 204812 55000
lll. Preliminary Expenses to the extent not written off 49500 55000

TOTAL - B ( I+l+lli) ; 1406386 110000

NOTES ON ACCOUNTS

as per our report of even date attached

For LOKIREDDY & CO,

Chartedred Accountants,

Managing Director

M. SREEPATHI REDDY
Director

) Proprietor

Place : Hyderabad
Date. 21-07-2007





PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH,2007

PARTICULARS Sch.Ref. 31.03.07 31.03.06
Rs. Rs.
A. INCOME
1. Sales 9 23374386 0
2. Miscellaneous Income 10 20000 0
3. Closing Stock 935000 0
0
TOTAL -A 24329386 0
B. EXPENDITURE
1. Purchases 11 20495158 0
2. Employees Remuneration and Benefits 12 712059 0
3. Finance Charges 13 28057 0
4.Directors Remuneration 360000 0
5. Depreciation 4 134194 0
6.0perating & Administrative Expenses 14 2214443 0
TOTAL -B 23943911 0
0
C. Profit/(Loss) for the year before tax (A-B) - 385475 0
6.Preliminary Expenditure - Written off 5500 0
0
D. - Provision for Income Tax 120301 0
E. Provision for FBT 13288 0
F. Profit/(Loss) after Tax 246386 0
G. Profit brought forward from previous year 0 0
H Profit carried forward to next year 246386 0
NOTES ON ACCOUNTS
as per our report of even date attached FOR AND E F THE BOARD
For LOKIREDDY & CO, ;o /N
Chartedred Accountants, = ~
AR DD
Managing Director
L.P.Ranga .
Proprietor M .
, M. SREEPATHI REDDY
Place: Hyderat bad Director

Date: 21-07-2007





VECTOR SYSTEMS PVT LTD.,

Plot No.348, Road No.22,
Jubilee Hilis, HYDERABAD

SCHEDULES TO BALANCEET AS ON 31.03.07

SCHEDULE -1 SHARE CAPITAL

Sl.No. PARTICULARS

As at 31.03.07

Asat 31.03.06

1  AUTHORISED Rs. Rs.
a)1,00,000 Equity shares of Rs.10/- each 1000000 1000000
( Previous year 100000/~ Equity shares of Rs.10/- each
TOTAL 1000000 1000000
2 ISSUED, SUBSCRIBED & PAIDUP 100000 100000
( 10000 equity shares of Rs 10 each )
Share Application Money ‘ 810000 10000
TOTAL 910000 110000
SCHEDULE - 2 RESERVES & SURPLUS
SLNo. PARTICULARS As at 31.03.07 Asat 31.03.06
Rs. Rs.
1  General Reserve
2 Surplus: Profit & Loss Account 246386 0
TOTAL 246386 0
SCHEDULE - 3 UNSECURED LOAN
PARTICULARS As at 31.03.07 Asat 31.03.06
UNSECURED LOANS Rs. Rs.
a) Others 250000 0
TOTAL 250000 0
ISCHEDULE - 5 CURRENT ASSETS
PARTICULARS As at 31.03.07 As at 31.03.06
Rs. Rs.
1. CLOSING STOCK 935000 NiL
TOTAL 935000 NIL
.2. SUNDRY DEBTORS
( Unsecured and Considered good )
a) Outstanding for a Period of more than 6 months 154238
b) Others 2746910 0
TOTAL 2901148 0
2. CASH AND BANK BALANCES Rs. Rs.
a) Cash on Hand 71749 20000
b) Bank Balance with Scheduled Banks 635016 45000
TOTAL 706765 65000
GRAND TOTAL 4542913 65000






VECTOR SYSTEMS PVT LTD,,
Plot No0.348, Road No.22,
Jubilee Hills, HYDERABAD

SCHEDULE - 6 LOANS & ADVANCES

PARTICULARS

As at 31.03.07

As at 31.03.06

1. ADVANCES RECOVERABLE IN CASH OR IN Rs. Rs.
KIND OR FOR VALUE TO BE RECEIVED
a) TDS 101523 0
b) Rent Advance 381000 0
TOTAL 482523 0
2. DEPOSITS 0 0
TOTAL 0 0
GRAND TOTAL 482523 0

SCHEDULE - 7 CURRENT LIABILITIES

PARTICULARS As at 31.03.07 As at 31.03.06
CURRENT LIABILITIES Rs. Rs.
a) Sundry Creditors for Goods 3244037 0
b) Advances from Customers 868000 0
TOTAL v 4112037 0
|SCHEDULE - 8 PROVISIONS
[PARTICULARS As at 31.03.07 As at 31.03.06
PROVISIONS Rs. Rs.
a) Provision for Income Tax 120301 0
b) Provision for FBT 13288
c¢) Audit Fee Payable 20000 10000
d) Director Remuneration Payable 5756
e) Rent Payable 42350
f) Salary Payable 57399
g) TDS payable 167484
h) VAT payable 247112
g) Outstanding Liability 34897
TOTAL 708587 10000
SCHEDULE - 9 SALES
PARTICULARS As at 31.03.07 As at 31.03.06
1. SALES Rs. Rs.
a) Domestic Sales - 23374386 0
TOTAL 23374386 0
SCHEDULE -10 MISCELLANEOUS INCOME
[PARTICULARS As at 31.03.07 As at 31.03.06
1. MISCELLANEOUS INCOME Rs. Rs.
a) Other Income 20000 0
TOTAL 20000 0






VECTOR SYSTEMS PVT LTD,,
Plot No0.348, Road No.22,
Jubilee Hills, HYDERABAD

SCHEDULE -11 PURCHASE OF MATERIAL

PARTICULARS As at 31.03.07 As at 31.03.06
1. PURCHASE OF MATERIAL Rs. Rs.
a) Purhases 20415938
b) Freignt Charges 79220
TOTAL 20495158

SCHEDULE -12 EMPLOYEE REMUNERATION AND BENEFITS

PARTICULARS As at 31.03.07 As at 31.03.06
1. EMPLOYEES REMUNERATION AND BENEFITS Rs. Rs.
a ) Salaries and Wages 712059
TOTAL 712059

' SCHEDULE -13 FINANCIAL CHARGES

PARTICULARS As at 31.03.07 As at 31.03.06
Rs. Rs.
a) Bank Charges 28057
TOTAL 28057






VECTOR SYSTEMS PVT LTD.,
Plot No.348, Road No.22,
Jubilee Hills, HYDERABAD

SCHEDULE - 14 OPERATING AND ADMINISTRATIVE EXPENSES

PARTICULARS As at 31.03.07 As at 31.03.06
1. OPERATING & ADMINISTRATIVE EXPENSES Rs. Rs.
a) Accounting Charges 10000 0
b) Rent 909064 0
¢) Rates & Taxes 12648 0
d) Electricity charges 84318 0
e) Insurance 43744 0
f) Tender Schedule Expenses 71010 0
g ) Cnveyance Charges 57184 0
h) Printing & Stationary 32388 0
I) Postage & Courier 1192 0
j ) Telephone 140199 0
k ) Professional Charges 4500 0
l)Statutory Audit fee 20000 0
m) Office Maintance : 41632 0
n) Advertisement Expenses 58672 0
0) Miscellaneous Expenses 18150 0
p) Transportation 4082 0
q) Discount on Sales 68564 0
1)} Return Outward 13625 0
s) Service Tax 33338
) VAT 590133

TOTAL 2214443 0

as per our report of even date attached FOR AND E OF THEBOARD
For LOKIREDDY & CO,
Chartedred Accountants, ¢

, M A'RBRDDY

Managing Director

Proprietor . . \ M * %—‘-‘*‘*-Z,
M. SREEPATHI REDDY

Place: Hyderabad ' Director
Date: 21-07-2007






VECTOR SYSTEMS PVT LTD.,
Plot No.348, Road No.22,
Jubilee Hills, HYDERABAD

SCHEDULE — 16 : Notes on Accounts

A) Significant accounting policies

a). Valuation of Inventory :

Work -in- Progress are valued at cost or market value which ever is lower.

b). Depreciation :

Depreciation on fixed Assests is provided by following written down value thod
at the rates prescribed in schedule XIV to the Companies Act, 1956 as modified by
the Dept of Company Affairs vide its notification No.GSR756(E) Dt 16-12-1993

¢) Preliminary Expenses will be written off over a period of 10 years.

B) Notes To Accounts:
1) The accounts are continued to be prepared on ‘Going Concern’ basis and the
values of the various assets and liabilities have not be restated in the accounts as
the management i.e in the opinion that the same are stated at their correct values

and will be realized in due course.

2) Balance standing to the debit / credit in accounts of sundry debtors. Sundry
creditors, bank account and share application money are subject to confirmation
and review.

3) Previous year figures have been regrouped and rearranged wherever considered
necessary to make them comparable with those of current year. Wherever
possible.

4) Estimated amount of contracts remaining to be executed capital accounts are not
provided for - NIL (P.Y.NIL)

5) Claims against the Company regarding to be executed capital accounts and not acknowledge as debt Nil

6) Provision for Income Tax has been made for 1.20lakhs and for fringe benefit tax has been
made for Rs. 0.13 lakhs as per the Income Tax Act for the year ended 31.03.2007 lL.e.,
Assessment year 2007-08.

7) No provision has been made for Bad debts.

8) Statutory records of the Company are in the process of updation.





9) Managerial Remuneration :

Current year Previous year
Managerial Remuneration
a) Remuneration 360000 NIL
b) House Rent Allowance NIL NIL
10) Managerial Remuneration
Statutory Audit fees 11000 10000
Tax Audit Fee 9000 NIL

For AND ON BEHALF OF THE BOARD

As per our report of even date D
-
For Lokireddy & Co. A%

Chartered Accountant Director
}/7 N gr_c_ar—7 R
L.P Ranga o M. SREEPATHI REDDY
4 Director

Proprietdr

Place: Hyderabad
Date: -21-07-2007





VECTOR SYSTEMS PVT LTD.,
Plot No.348, Road No.22,
Jubilee Hills, HYDERABAD

SCHEDULE - 04 FIXED ASSETS

GROSS BLOCK DEPRECIATION NET BLOCK
SI. No. Particulars As at Additions {Upto As at For the Up to As at As at
01.04.06 |during the |31.03.07 01.04.06 Period 31.03.07 [31.03.07 [31.03.06
year
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.

1|PLANT & MACHINERY - OTHERS 0] 648195 648195 0 71590 71590 576605 0

2 |OFFICE EQUIPMENTS 0 44000 44000 0 13357 13357 30643 0

3 |FURNITURE & FIXTURES 0] 594073 594073 0 49247 49247| 544826 0
TOTAL 0] 1286268 1286268 0 134194] 134194| 1152074 0






BALANCE SHEET ABSTRACT AND GENERAL BUSINESS PROFILE
(Information pursuant to Part IV of Schedule VI of the Companies Act, 1956)

1. REGISTRATION DETAILS:

Registration Number: 49434 State Code: 01
Balance Sheet Date: 31.03.2007

2. CAPITAL RAISED DURING THE YEAR (AMOUNT IN Rs. ‘000):

Public Issue: Nil Rights Issue: Nil
Bonus Issue; Nil Private Placement: Nil

3. POSITION OF MOBILIZATION & DEPLOYMENT OF FUNDS (AMOUNT IN RS.’000):

Total Liabilities: 1406 Total Assets: 1406

SOURCES OF FUNDS:

Paid-up Capital: 100 Share Application Money: 810

Secured Loans: NIL Reserves & Surplus: 246
: Unsecured Loans: 250

APPLICATION OF FUNDS:

Net Fixed Assets: 1152 Investments: NIL

Net Current Assets: 205 Miscellaneous Expenditure: 49

4. PERFORMANCE OF THE COMPANY (AMOUNT IN RS. ‘000):

Total Income: 23394 Total Expenditure: 23944
Profit Before Tax: 385 Profit After Tax: 246
Earnings per Share (in Rs.): 24.64 Dividend Rate (in %): NIL

5. GENERIC NAMES OF THREE PRINCIPAL GOODS (AS PER MONETARY TERMS):

Item Code No. (ITC Code):
Goods Description:
Item Code No. (ITC Code):
Goods Description:
Item Code No. (ITC Code):
Goods Description:
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VECTOR SYSTEMS PVT.LTD.
Plot No.348, Road No.22.
Jubilee Hills, HYDERBAD.

NOTICE

Notice is hereby given that the oM Annual General Meeting of Members of Vector Systems Pvt Lt
will be held on Saturday, the 29™ day of September, 2007 at 11.00am at the Registered Office of th

Company to transact the following business:

ORDINARY BUSINESS:

1. To receive consider and adopt audited Balance Sheet as at 31° March 2007 and audited Prof
& Loss Account for the year ended on that date and the reports of the Directors and Audito
thereon.

2. To appoint Auditors and to fix their remuneration and to consider and if thought to pass with «

without modification, the following resolution as an Ordinary Resolution.
«“RESOLVED THAT M/s. Loki Reddy & Co., Charted Accountants, Mothinagar, Hyderaba
the retiring Auditors of the Company be and are hereby re-appointed as the Auditors of tl
Company to hold office until the conclusion of the next Annual General Meeting of tl
Company and that they be paid a remuneration as may be mutually agreed upon between the
and the Director of the Company”.

'SPECIAL BUSINESS:

3. To consider and if thought fit, to pass, with or without modifications, the following

resolution as an Ordinary Resolution:

«“RESOLVED THAT M. Sreepathi Reddy who was appointed as additional

Director of the Company by the Board of Directors and who ceases to hold the office
U/S 260 of the companies act, 1956 and in respect of whom the company has

 received a notice in writing proposing his candidature for the office of the director be

and is hereby appointed as a director of the company”.





NOTES:
1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy
instead of Himself and such proxy need not be a Member of the company Proxy
forms to be valid shall be lodged with the company not less than 48 Hours before the
meeting

2. The explanatory statement pursuant to section 173(2) of the Companies Act, 1956 is
Annexed to the notice and form part thereof

EXPLANATORY STATEMENT:

(Pursuant to section 173(2) of the companies Act 1956)

ITEM NO.3 )

M. Sreepathi Reddy was appointed as a Director by the Board of Directors at their meeting Held o
11-04-2007. M. Sreepathi Reddy has a business experience and his association with the Company
as a Director would be immense help to the Company, your Directors recommended that M.
Sreepathi Reddy be appointed as a director of the Company.

Place: Hyderabad

ESHA
Director

)
Date: 21-07-2007 = 9 MY.S







VECTOR SYSTEMS PVT.L"[:D.
Plot No.348, Road No.22,

Jubilee Hills, HYDERBAD.
VDIRECTORS REPORT
To
The Members

Your Directors have pleasure in presenting the Annual Report of the Company, together wi
Audited Balance Sheet, Audited Profit & Loss Account and information on various measures and
initiatives undertaken by the Company during the year 2006-07.

Financial Performance: .
The highlights of financial performance of the Company for the financial year ended 3 1* March

2007 is as under:

Summarized Financial Results

For the year ended For the year ended
On 31.03.2007 On 31.03.2006

Sales and other income 2,33,74,386 NIL
Profit (loss) before 5,14,169 NIL
Depreciation & Tax
Profit (loss) after 3,79,975 NIL
Depreciation before Tax
Profit / (loss) after Tax 2,46,386 NIL
Auditors:

The Auditors of the Company, M/s. Loki Reddy & Co., Chartered Accountants, Hyderabad, retire
the conclusion of the Annual General Meeting and being eligible have expressed their willingness

~ be re-appointed. |
Deposits:

During the year under review, the Company has not accepted any deposits from the public.

Particulars of Conservation of Energy, Technology Absorption and Foreign Exchange
Ea_rnings & Outgo:

Particulars pursuant to the provisions of Section 217(1) () of Companies Act, 1956 read with
Companies (Disclosure of particulars in the Report of Board of Directors) Rules, 1988 are not
applicable to the industry in which the Company is engaged.





Particulars of Employees:

The Company maintained friendly and cordial relations with it employees during year. None of the
employees of the company are covered under the provision of Section 217(2A) of the Companies
Act, 1956 read with Companies (Particulars of Employees) Rules, 1975.

Directors’ Responsibility Statement:

Pursuant to the requirements under Section 217(2AA) of The Companies Act, 1956, with respect to
Directors’ Responsibility statement, it is hereby confirmed that:

(@)  in the preparation of the Annual Accounts for the financial year ended
31 March, 2007, the applicable Accounting Standards have been followed along
with proper explanations relating to material departures. .

(b) the Directors had selected such accounting policies and applied them
consistently and made judgments and estimates that were reasonable and prudent
so as to give a true and fair view of the state of affairs of the company at the end of
the financial year and the profit or loss of the company for the period.

(c) the Directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provision of the companies
Act, 1956, for safeguarding the assets of the company and for preventing
and detecting fraud and other irregularities; and

(d) the Directors had prepared the accounts for the financial year ended 31*
March, 2007, on a ‘going concern’ basis.

COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF

DIRECTORS )RULES 1988:

The statement pursuant to section 217 (1) (e) of the companies Act, 1956 read with the Companies
(Disclosures in the Report of Board of Directors) Rules 1988 is given in the Annexure forming part
of the report.

Acknowledgements:
Your Directors convey their sincere thanks to State Bank of Hyderabad, the Bankers, for the support

and assistance provide to the Company. Your Directors thank all the Employees of the Company for
their dedicated service and the Shareholders for their confidence shown in the Company. Your
Directors look forward for the continued support and co-operation in its goal towards scaling greater

heights. :
FOR AND ON BEHALF OF THE BOARD OFDIRECTORS

/Place: Hyderabad .V.SESHA REDBY
Date: 21.07.2007 DIRECTOR
M.SREEPATHI REDDY

DIRECTOR





ANNEXURE TO THE DIRECTORS REPORT:

Information as per section 217 (1) (e) read with the companies (disclosure of particulars in the
report of Board of Directors) Rules 1988. And forming part of the Directors Report for the year
ended 31.03.2007.

‘A) Conservation of energy NIL
B) Technology absorption NIL
C) Foreign Exchange earning and outgo NIL






AUDIT REPORT

To,
The Members,

VECTOR SYSTEMS PRIVATE LIMITED

1. We have audited the attached Balance Sheet of the VECTOR SYSTEMS PRIVATE LIMITED
as at 315 March’2007 and also the profit and loss account for the year ended on that date,

" annexed thereto. These financial statements are the responsibility of the Company’s management
our responsibility is to express an opinion on these financial statements based on our audit.

_ We have conducted out audit in accordance with auditing standards generally accepted in India.
Those standards required that we plan and perform the audit to obtain reasonable assurance
-about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amount and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

3. As required by the companies (Auditor Report) order 2003, issued by the Central Government
of India in terms of Section 227(4A) of the Companies Act, 1956, we annex hereto a statement
on the matters specified in paragraphs 4 & 5 of the said Order.

4. Further to our comments in the Annexure referred to in paragraph (3) above, we report

that:

(a) We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit.

"(b) In our opinion, proper books of accounts, as required by the law, have been kept by the
company so as far as it appears from our examinations of such books.

(c) The Balance Sheet and profit and loss account of the company dealt with by this report are in
agreement are with the books account.

(d) In our opinion, the Balance sheet and Profit and Loss Account dealt with by this report
comply with the accounting standards referred to in sub - section (3C) section 211 of the
Companies Act, 1956.

(¢) On the basis of written representations received from the Directors, of the Company
as on 31-03-2007 and taken on record by the Board of Directors, we report that none of the
Directors is disqualified as on 31t March 2007 from being appointed as a Director in terms
of Clause (g) of Sub-Section (10 of Section 274 of the Companies Act, 1956.





(f) Inour opinion and to the best of our information and according to explanations
given to us, the said accounts give the information required by the Companies Act, 1956 in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India

1) In case of the Balance Sheet, of the state of affairs of the Company as at 31* March 2007.
(i)  In case of the Profit & Loss Account, the Profit of the Company for the year ended on
that date.

FOR LOKI REDDY & CO.
Chartered Accountants

Place: HYDERABAD
Date: 21.07.2007






Annexure to the Audit Report:
Referred to the Paragraph 3 of our report of even date on the accoutts of Vector Systems Private

Limited for the year ended March 3 1, 2007:

1.

(a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

(b) The fixed assets are physically verified by the management as per a phased programme of
verification. In our opinion, the frequency of verification is reasonable having regard to the
size of the Company and the nature of its assets, To the best of our knowledge no material
discrepancies were reported on such verification.

(¢) In our opinion, no fixed assets disposed off during the year were not substantial and do not
affect the going concern assumption.

- (a) The management has conducted physical verification of inventory at reasonable intervals,

(b) In our opinion, the procedures followed by the management for physical verification of
inventory are reasonable and adequate in relation to the size of the Company and nature of
its business.

(d) In our opinion, the Company is maintaining proper records of inventory. The discrepancies
noticed on physical verification of inventories as compared to the book records were not
material in relation to the operations of the Company and the same have been properly dealt
with in the books of account.

(a) The Company has not granted any loans, secured or unsecured, to companies, firms or other
parties covered in the register maintained under section 301 of the Companies Act, 1956.

(b) The Company has not taken any loans, secured or unsecured, from companies, firms or
other parties covered in the register maintained under section 301 of the companies Act,
1956.

In our opinion and according to the information and explanations given to us, there is and

adequate internal control procedure commensurate with the size of the company and the nature

of its business, for the purchase of inventory and fixed assets, and for the sale of goods and
services. In our opinion and according to the information and explanations given to us, there is
no continuing failure to correct major weaknesses in internal control.

Based on the audit procedures applied by us and according to the information and explanations

provided by the management, there were no contracts or arrangements during the period that

needed to be entered in the register required to be maintained under section 301 of the

Companies Act, 1956. The provisions of clause (v) (b) of the Companies (Auditors’ Report)

Order, 2003 are thus not applicable.

In our opinion and according to the information and explanations given to us, the Company has

not accepted any deposits from the public within the meaning of sections 58A and 58AA of the

Act and the rules framed thereunder.

In our opinion, the Company has an internal audit system, which in our opinion is

" commensurate with the size and nature of its business.

As informed to us, the maintenance of cost records has not been prescribed by the Central
Government under section 209(1)(d) of the Companies Act, 1956, in respect of the activities
carried on by the company.

(@) According to the information and explanations given to us and according to the books and

- records as produced and examined by us, in our opinion, the company is generally regular in





depositing undisputed statutory dues including Income tax, Value added tax, sales Tax , Service
tax, Cess and other statutory dues with the appropriate authorities,

(b) According to the books of account and records as produced and examined by us, there are no
dues of Sales tax, Value added tax, Income tax, Custom duty, Wealth tax, Service tax, Excise
duty or Cess which have not been deposited on account of any dispute, other than those stated
below:

10. The company has no accumulated losses at the end of the financial year and it has not incurred

Any cash losses in the current year and in the immediately preceding financial year.

11. According to the information and explanations given to us and the records examined by us, the
company has not defaulted in repayment of dues to a financial institution or bank or debenture
h